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Abstract 

As observing the environmental degradation specifically inside the shape of various types of pollution 

that is water, air, soil erosion and deforestation etc. For such types of degradation, establishing 

industries for monetary improvement would additionally one of the cause. The degradation of 

environment no longer only diminishes monetary productiveness however also disturbs the 

surroundings, but the want of financial improvement and man or women high quality of health also 

crucial. Green accounting has won importance in India in recent years, because the states faces 

numerous environmental challenges, along with air pollution, water scarcity, and weather change. In 

reaction to those demanding situations, the Indian authorities has carried out numerous policies and 

projects to sell sustainable improvement and inspire groups to undertake Green accounting practices. 

One such initiative is the national green Accounting gadget (NGAS), which was launched with the aid 

of the Indian authorities in 2014. The NGAS ambitions to combine environmental and monetary 

accounting by using incorporating environmental expenses and blessings into the country wide 

accounts gadget. The NGAS also consists of a fixed of environmental overall performance indicators to 

reveal progress closer to sustainable development goals. Further, the Indian government has delivered 

diverse regulations and rules to sell environmental sustainability, such as the country wide action Plan 

on weather change and the Swachh Bharat Abhiyan. 
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Introduction 

Green accounting has won importance in India in recent years, because the united states of america faces 

numerous environmental challenges, along with air pollution, water scarcity, and weather change. In reaction 

to those demanding situations, the Indian authorities has carried out numerous policies and projects to sell 

sustainable improvement and inspire groups to undertake Green accounting practices. One such initiative is 

the national green Accounting gadget (NGAS), which was launched with the aid of the Indian authorities in 

2014. The NGAS ambitions to combine environmental and monetary accounting by using incorporating 

environmental expenses and blessings into the country wide accounts gadget. The NGAS also consists of a 

fixed of environmental overall performance indicators to reveal progress closer to sustainable development 

goals. Further, the Indian government has delivered diverse regulations and rules to sell environmental 

sustainability, such as the country wide action Plan on weather change and the Swachh Bharat Abhiyan. Those 

regulations and projects have advocated companies to undertake green accounting practices, along with 

engaging in environmental audits, reporting on environmental overall performance, and implementing 
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environmental control systems. Universal, green accounting is becoming increasingly important in India as 

companies and policymakers recognize the want to balance economic boom with environmental 

sustainability. Ecologists and environmental economists scorn how superficially nations maintain their 

economic and countrywide debts. Quantities spent on building human competencies, offering schooling, 

nutrients, and safeguarding health, land, air and water great or forests are categorized as consumption 

expenditure inside the national money owed, except for the associated production and system bought. 

Budgetary allocations in India for such social guide lag at the back of the ones in comparative economies. We 

view such expenditure as peripheral to monetary increase as opposed to physical infrastructure, contrary to 

what environmental economic accounting could endorse, that these are investments for shielding human and 

other natural capital. Country wide money owed degree output through assessing earnings era. Environmental 

monetary bills degree output because the exchange in herbal capital (as awesome from physical capital- 

buildings, roads, equipment- all of which degrade herbal capital). The flaw inside the country wide accounts’ 

approach of focusing at the output generated from capital is that it does no longer have a “sustainability” 

check. The logic of not accounting for the stock of natural resources inside the United international locations 

Statistical Commissions’ (united states) authorised device of national bills, observed worldwide, is clearly 

that natural resources had been, until very lately, presumed to be inexhaustible and in specific cases even 

substitutable. Timber may be changed by using limestone-primarily based cement and iron for constructing 

houses. Coal is replaceable with petroleum oil, natural gas, biofuels, or newer sorts of renewable energy for 

our strength services. Therefore, there has been in no way a pressing want to location a cost at the stock of 

herbal wealth or biodiversity. Nature turned into assumed to be so richly endowed that the scarcity of 1 aid or 

species may be filled by means of another species “waiting within the wings” to take over and era could 

facilitate the substitution. Ecologists and environmental economists reject the assumption of infinite 

substitutability of natural resources as primarily based on much less than adequate understanding of ways 

nature works. They view the stock of herbal assets because the final results of innumerable complementary 

strategies among particular resources, linking them together organically. Extracting part of the complete, 

should disturb the equilibrium and send a solid atmosphere over the “tipping factor” a phrase we're now 

familiar with for the reason that effect of cumulative carbon emissions on international warming and climate 

has emerge as the subject of close scientific scrutiny. Regrettably, unravelling the functioning of the 

ecosystem stays a work in development. But, best the brave could outright reject the proposition that nature 

desires to be handled with care 

 

Objectives of the Study: 

1. To study the effect of green accounting practice on business in India 

2. To find out the acceptance of Indian people about green accounting practice 

 

Hypotheses  of the Study: 

Ho- The proportion of respondents having positive perception about green accounting practices is 50% 

H1- The proportion of respondents having positive perception about green accounting practices is more than 

50% 

 

Scope of the Study  

It is a controversial practice however, since depletion may be already factored into accounting for the 

extraction industries and the accounting for externalities may be arbitrary. It is obvious therefore that a 

standard practice would need to be established in order for it to gain both credibility and use. Depletion is not 

the whole of environmental accounting however, with pollution being but one factor of business that is almost 

never accounted for specifically. 
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Research Methodology of the Study  

The study is based on critical evaluation and analysis of basically Primary Data.  The primary sources include 

entrepreneurs. A study is undertaken in the sampled regions to see its impact for which a detailed questionnaire 

is prepared to collect relevant information from the primary source for the guidance of the researchers. With 

the help of the questionnaire, detailed discussions were made with the certain sources of primary data to 

understand their views, thinking and attitude which would help to give the researchers useful 

recommendations, if any. The questionnaire is processed with the help of statistical tools like tabulations, 

grouping, percentages, averages, testing of hypothesis etc. Questionnaire is used mainly to analyze the opinion 

of the entrepreneurs. 

 

Research Area 

Researchers selected entrepreneurs from _________ city. Researcher collects data through Primary and 

Secondary sources. Researcher distributed over 100 questionnaires among the respondents.  

 

Review of literature  

A Study On Green Accounting: Concept And Its Importance by Manjumol Sebastian in International 

Journal of Creative Research Thoughts, Volume 10, Issue 8 August 2022, ISSN: 2320-2882: 

Surroundings protection is a major problem forever. Nevertheless environment damages are the rewards from 

the man or women. As observing the environmental degradation specifically inside the shape of various types 

of pollution that is water,air,soil erosion and deforestation etc. For such types of degradation, establishing 

industries for monetary improvement would additionally one of the cause. The degradation of environment 

no longer only diminishes monetary productiveness however also disturbs the surroundings, but the want of 

financial improvement and man or women high-quality of health also crucial.Therefore, the environment 

accounting critical and plays an essential role to make the balance among economic productiveness and 

environment safety. Green accounting is a new gadget of accounting which statistics prices and it's far 

rendered through the eco machine to enterprise situation. Inexperienced accounting is also referred to as 

environmental accounting. Inexperienced accounting or environment accounting is a tool to explicit the harm 

from the enterprise activities and the advantages from the natural environment. So the present would like to 

throw its light at the concept of inexperienced accounting and its importance inside the gift state of affairs. 

And also the observe might try to discover more and more unknown things approximately green accounting 

and environmental accounting to create focus about it and thereby giving emphasis on conservation and safety 

of environment. The present reviewed a few articles written on green accounting system. The observe 

additionally attempts to show the significance of economic accounting, company social responsibility and the 

green accounting in balanced advantageous significance of fulfillment of environment protection and 

economic improvement. 

 

Implementation Of Green Accounting In India With Respect To Legal Framework By Salauddeen 

Shaik in Journal of Emerging Technologies and Innovative Research, April 2022, Volume 9, Issue 4, 

ISSN-2349-5162: The green Accounting time period was first brought into normal usage through Economist 

and Professor Peter timber inside the 1980s. Green accounting is a famous term for environmental and herbal 

resource accounting. The important thing factor of this paper is to analyse and look at the on hand literature 

grounded on the green accounting and to recognize how it has been studied and assessed by diverse authors 

who're working in this observe place. First off, to factor out in brief the scope of inexperienced Accounting 

which includes inner and external factors. Secondly, to list out the styles of green accounting such as segment, 

eco-stability, corporate environmental accounts. Thirdly, to categorise the surroundings country wide 

Accounting inclusive of machine and popular of debts. Fourthly, to in brief provide an explanation for 
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methods of inexperienced Accounting. Finally, to explain the restrictions of green Accounting in India. The 

green Accounting also called as diverse names they're Environmental Accounting or useful resource 

Accounting or incorporated Accounting. This paper focuses on the principles and importance of inexperienced 

Accounting in India. It's far an increasing subject targeted on factors like aid management and environmental 

impact, in addition to enterprise’s revenue and expenses. Inexperienced accounting is an accounting system 

that measures the presently monetary losses which can be experienced through renewable and non-renewable 

sources inside the surroundings. Through incorporating those losses into all stages of economic accounting, 

all elements of the financial sectors could make knowledgeable decisions that assist long time sustainable 

improvement and assist beef up human rights affected. Inexperienced accounting will help the corporations 

to pick out the useful resource utilization and the value incurred on the eco device via the sports of the 

industries. This inexperienced accounting is a brand new system in accounting which facts costs and blessings 

rendered by using the eco system to a business situation. Inexperienced accounting or environmental 

accounting is a new challenge of accounting gadget. Almost for developing nations like India it's miles a dual 

trouble about saving environment and monetary development. This approach facts value and blessings of a 

enterprise subject. Inexperienced Accounting and reporting in India is in growing degree each at the company 

degree and at the Countrywide stage 

 

Limitations of the study 

1. The study is based on limited geographical area.  

2. Further variables could be added for the purposes of detail study.  

 

Data Analysis 

Researcher prepared the questionnaire for entrepreneurs and distributes it among the entrepreneurs in 

____________ city. There are 95 questionnaire received, before starting analysis, researcher rejected 

incomplete questionnaires. Finally it is 92 

 

Testing of Hypothesis  

Ho- The proportion of respondents having positive perception about green accounting practices is 50%  

H1- The proportion of respondents having positive perception about green accounting practices is more 

than 50% 

In order to test the hypothesis, researcher studied following aspects. 

 

Sr 

No 
Issue P SD Z_cal Z_table p_value Decision 

1 It brings environmental awareness 0.85 0.04 9.40 1.64 0.0000 Reject H0 

2 It helps in pollution control 0.81 0.04 7.58 1.64 0.0000 Reject H0 

3 
It plays a vital role in sustainable 

development 
0.75 0.05 5.54 1.64 0.0000 Reject H0 

4 

It helps businesses to identify and 

manage environmental risks that 

could impact their operations or 

reputation 

0.63 0.05 2.58 1.64 0.0049 Reject H0 

5 It seems unnecessary complications 0.59 0.05 1.76 1.64 0.0396 Reject H0 

*Here level of significance is 5% 
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Conclusion 

The proportion of respondents having positive perception about green accounting practices is more than 50%  

 

Findings 

1. “unnecessary complications” is the main influencing factor as far as the role of the of existing green 

accounting practice are concerned 

2. “It plays a vital role in sustainable development” is the main highlighting issue in order to maintain 

themselves in Global context   
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